
• Direct indicators not easy to come by

• Indirectly:
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where η is imported inputs and Q is total inputs, for 

industry / firm i at time t

• Rationale?
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Offshoring and economic sector (%)
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Materials and services offshoring (%)
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Services offshoring: A revolution?

Industries worldwide, restricted sample (1995-2000)
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Top 5 industries: Services offshoring Employment

1 Finance & insurance 205.3 25.4

2 Research & development 88.4 6.9

3 Other Business Activities 88.1 13.2

4 Computer & related activities 80.1 36.3

5 Renting of machinery & equipment 73.7 10.2



Summary so far

• Offshoring � indirect measures (intermediate trade)

• Smaller countries ‘higher offshoring’ (more open)

• But, growth has been larger in larger economies• But, growth has been larger in larger economies

• Manufacturing sector more prominent

• Materials offshoring still more important

• Services offshoring and positive employment growth


